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The more things chang

here's an old saying: “I'he

I more things change, the more

they stay the same.’ I have

been involved in the new home

building industry for over 40 years,

and I can tell you that’s true in at
least one very important respect.

Over the decades, we have seen
enormous fluctuations in the econ-
omy and in what people want in
their homes, but historically, real
estate remains an excellent invest-
ment.

'This is especially pertinent today,
with some people panicking over
the prediction that interest rates
will go up this year. It's important
to keep this in perspective.

Our Canadian economy 1S

healthy right now, and even if in-
terest rates rise, they won't go into
double digits. When Ifirst came to
Canada from Scotland in 1967, T
worked for the new home builder
Costain, constructing 2,000 sg.-ft.
homes that backed onto a golf
cour'se.

They sold for §20,000, and inter-
est rates at the time were 6%. Peo-
ple thought that was outrageous
and that there wotldn't be a mau-

ket at all with rates that high. Trust
me — the people who bought those
homes are thrilled today. What an
investment those tnned out to be.

SKY-ROCKETI NG RATES

And look what has happened
since then. Remember the late 1980s
and early 1990s, when rates sky-
rocketed up to 22% and experts said
we would never see single-digit
rates again?

Our current rutes are phenome-
nal, and the fact that they may risea
hit is not the end of the world. Mov-
ing mortgage rates up half a point
isn’t in the same league as a volcane
spewing out ash that shut down air-
lines for days.

A slight rise in Interest rates is
not a catastrophe where new homes
are concerned. Now is a terrific
time to buy a new home. There is
tremendous choice out there and a
lot of competition, which is always
good for buyers.

And another thing that never
changes is the desirability of the
Greater Torontoe Area as a place
to live. Our area wili continue to
grow for decades to come, espe-

cially with the incredible immi-
gration statisties.

WONDERFUL MIX

Nearly 20% of Canadlans arefor-
eign born, and in Toronto, almost
46% are immigrants. In fact, more
than 80% of Ontario's immigranis
settle in the GTA. And why not? We
have a wonderful mix of employ-
ment, cultural and housing diver-
sity, and we enjoy one of the highest
standards of living in the world

People come to Canada for many
Teasons, but relative safety is an-
other big one. We have our share of
crime, of course, but Canadians are
not persecuted for their religious
and pelitical beliefs. And the point
is, all these newcomers need a place
to live, and the demand for new
housing will continue.

Canada is also the envy of the
world when it comes to banking.
Our stable system is fairly conser-
vative, which saved us from the
extreme problems the United
States has experienced over the
past few years, I was listening to
BBC recently, and they expressed
the idea that their banking system

In the 1960s, this home backing ento a golf course would have cost

you ahout §20,000, says Hugh

History shows that an increase in interest rates
has little effect on the long-term value of a new home

should be more like Canada's.

Tt all adds up to the fact that real
estate is still a good investment. As
you pay down your mortgage and
increase your eguity, you also in-
crease the financial leverage you
have for other aspects in your life
and add to your net worth,

What other investment can you
live in, and then sell it someday and
enjoy tax-free profits? And even with
roal estate experiencing boom and
bust cycles, you can be pretty sure
that the home you own foday willap-
preciate in value inthe next 20 years.

In the New York Post in 1857, US.
real estate ovmer Louis J. Glickman
was quoted as saying, “The best in-
vestment on carth is earth.” Mr.
Glickman knew what he was talk-
ingabout. The more things change,
this is one truth that stays the same.

FHugh Heron is president of
Heathwood Homes, as weilas a
former member of the board of
directors of the Canada Mortgage and
Housing Corporation and a past
president of the Toranto Home
Bulldars’ Association and the Ontario
Home Builders’ Association.
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Giving back to the
community with heart

in 2003, the Heren Group and
Heathwood Homes established
the Mikey Network to honour
the memory of former partner
Mike Salem, who experlenced
sudden cardiac arrest (SCA)
and died on a golf course in
2002. This non-profit charitable
organization promotes heart-
healthy living and places public-
access defibrillatars called
Mikeys in high-risk public
placed. In Mike Salem’s name,
the network works with com-
munity partners to offer a sec-
ond chance at life to people of
all ages who experience SCA. To
support this worthy cause, visit
www.mikeynetwork.com.



